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The  Companies and Intellectual Property Commission’s (CIPC) 
Corporate Compliance and Disclosure Regulation unit, as part of 
its functions per section 187(3) of the Companies Act 71 of 2008, 
covered various areas of enforcement during the past few months. 
These included qualitative reviews of annual financial statements 
submitted in iXBRL and proactive monitoring and enforcement of 
financial reporting contraventions. 
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ANNUAL FINANCIAL STATEMENTS 
REVIEW COMMITTEE (AFSRC) FINDINGS 
Each quarter, the AFSRC presents its findings and 
consolidates them for further enforcement action and 
compliance monitoring. In the past three quarters of the 
year, the reviews revealed the following areas of non-
compliance: 

PROACTIVE ENFORCEMENT 
•	 Public companies − 18 compliances notices were 

issued during the outgoing financial year to public 
companies that had contravened the Act by not 
meeting their financial reporting obligations in terms 
of section 33. One of the companies included a 
JSE-listed company, albeit suspended from trading. 

•	 Onsite inspections − In pursuit of fostering 
better compliance by improving the culture of 
accountability by those charged with governance, 
the CIPC assigned inspectors to conduct onsite 
boardroom visits during February. The visits were 
aimed at verifying adherence to record keeping and 

Non-compliance Q1 Q2 Q3

Approved after six months from FYE 3 6 5

Auditors’ report omitted 10 12 8

Director remuneration not disclosed 17 6 10

1 9 -

Abridged recurring areas of non-compliance (summary)

the maintenance of accounting records in line with 
sections 24 and 25 of the Act as well as Regulation 
23 of the Companies Regulation 2011. More onsite 
inspections will be conducted in the upcoming 
financial year. 


